MASTER

BUILD SERVICES

Master Builders New Zealand
10 Year Standard - NCC

Master Build
10 Year Standard - NCC Guarantee

Certificate
After Completion of the Building Contract

Master Build Guarantee No 169469

for the dwelling at 6 Hungerford Drive, Faringdon, CHRISTCHURCH 0

Owner

Sandra L Bond & Steven F Grave

Builder

Mike Greer Homes Canterbury Limited

Acceptance Date of Guarantee

27 Apr 2017

Guarantee cover after completion of the Building Contract:

® Defects in Workmanship and Materials - expires on 18 Aug 2019
© Structural, including Rot and Fungal Decay - expires on 27 Apr 2027

Guarantee expiry date
27 Apr 2027
Maximum Aggregate Cover

The maximum aggregate cover provided for the duration of this guarantee is $346,359.00.

This is a summary only and does not provide all inclusions and exclusions of the Guarantee. Please refer to the Terms and Conditions for
more detailed information.
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The Master Build Guarantee

Thank you for choosing a Master Build Guarantee. For more information ask your builder
or go to www.masterbuild.org.nz.
Master Build Services (MBS), which is a wholly owned subsidiary of the Registered Master Builders Association of New Zealand

Incorporated (RMBA), provides the Guarantee. Only Registered Master Builders are able to offer Master Build Guarantees to
their clients.

A number of different Master Build Guarantee products are available; please refer to the summary of cover provided by each
Guarantee product on the next page. Each Guarantee product provides varying levels of cover and some of the products are
applicable to certain types of building contracts only.

This summary of cover does not provide all of the detailed inclusions and exclusions of the Guarantee products and further
details of cover are provided within the Terms and Conditions.

The Master Build Guarantee is neither a contract of insurance or indemnity; nor is it a maintenance contract.

Guarantee Process

As the Owner you must ensure that you:
+ read and understand the Guarantee Terms and Conditions and cover provided for your selected product.

* sign a Guarantee Application and ensure it is sent to MBS prior to any work commencing. No Guarantee Application will be
accepted after Practical Completion.

*  receive confirmation of Acceptance from MBS within 14 days of signing the Guarantee Application.
*  send a Notice of Practical Completion to MBS once the Dwelling or Works has been practically completed.

* apply for Transfer of the Guarantee within 90 days of settlement where the Property is sold.

Owner to Notify/Contact MBS
As the Owner you must notify/contact MBS on either 0800 269 119 or info@masterbuild.org.nz if:

* you have not received confirmation of Acceptance from MBS within 14 days of signing the Guarantee Application or
permanent works have not commenced within 5 months of Acceptance of the Guarantee.

* thereis any significant change of circumstances with the Building Contract, e.g. a change of builder, payment conditions
change, or scope of works.

*  You have discovered any Defect which may give rise to a claim under the Guarantee. Prompt notification is required to both
MBS and the Registered Master Builder.

Owner must request written consent from MBS
As the Owner you must request written consent from MBS if:

* you wish to make payments for more than the value of work received. An important guide to suggested deposits, staged
Payments and final payments is at the back of this Guarantee booklet.

*  you wish to terminate the Building Contract (mutually or otherwise).
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Master Build Guarantee

Guarantee No.

NEWWI;IVOME GUARANTEE APPLICATION FORM

Guarantee Product required (select only one):
KIwI STANDARD | | PREMIUM | |

T e G o e S G e PR

This is an application only. MBS shall not be liable for any claim unless this completed Guarantee Application has been accepted by MBS.
Both the Owner and the Registered Master Builder should read all the Terms and Conditions (including Definitions) of the Guarantee prior to
completing and signing this Guarantee Application.

REGISTERED MASTER BUILDER: (ise your RMBA name on this form and the Building Contract, not your trading name)

RMBA Name oo

DWELLING or WORKS TO BE GUARANTEED:

Address/Location: Lot No:

DP No:
CONTRACTED WORK
Contract Price (see definition) $ Size (area of Dwelling or Works in m?):
Estimated Start Date: Estimated Completion Date:

Type of Contract: Full Contract D Labour Only D Spec/Showhome D Builder’s Own Home D

List any work being carried out either by the Owner or by Separate Contract: (continue on extra page if necessary)

OWNER OF THE DWELLING/WORKS: (Names must maich exactly with those in the Building Contract)

Name(s): (Please list all Owners or Trustees, as per Building Contract)

Is the Owner a Developer? Yes D No D

Trust Name (if applicable):

Postal Address:

Phone: Send notifications to: Email: l:l Postal: D

OPTIONAL REMOVAL OF COMPLETION COVER: 0l the Owner mayy select this )

The optional Completion Cover components are to be excluded from the Terms & Conditions of the Guarantee. This option is not available
for the Kiwi Guarantee. Tick and sign below only if removing this Cover:

VYes, please remove this cover: I:I I understand and have read the terms and conditions

Q Signed by each Owner:

ACKNOWLEDGEMENT AND REPRESENTATION
This Application Form is part of the Guarantee. The Owner must not sign below unless they have received and read the Guarantee, including

the Terms and Conditions of the Guarantee. By signing, the Owner acknowledges and represents that they have been given a copy of and
have read the Guarantee and accepts the Terms and Conditions set out in the Guarantee.

Both the Owner and the Registered Master Builder acknowledge and represent that all details included in this Application Form are true and
correct and that there are no pending claims or unresolved disputes between the Owner and the Registered Master Builder.

In signing this Guarantee application, the signatory thereby declares that the Registered Master Builder is solvent, and able to meet all
their/its debts and obligations for the duration of the contract.

9 Signed by the Registered Master Builder: Date:
(or authorised signatory)

Q Signed by the Owner(s): (each Owner or Trustee named above and in the Building Contract must sign): | Date:

Owner 1:
Owner 2: Date:
Other Owners: Date:

CHECKLIST AND PAYMENT (Plcase ensure ALL information required above has been supplied)
Building Contract attached? Yes[ | No[ | | Total Fee Paid: §

Payment made: Yes[ | No[| | card No:
Late Application Fee? Yes D No D Name on Card: Expiry Date: /

MBS Bank Account No: 03 0518 0144252 00

Please email this application and supporting | I authorise Master Build Services Limited to debit my card the total fee payable above.
documents to: info@masterbuild.org.nz

Or post to:
PO Box 1796, Wellington 6011 Signed: Date

Mactar Ruild Cuavantaa




Master Build Guarantee

@ ADDITIONS & ALTERATIONS GUARANTEE APPLICATION FORM [EHIEICUIZIINY

Guarantee Product required (select only one):
|| kawr STANDARD | | PREMIUM

' This is an application only. MBS shall not be liable for any claim unless this completed Guarantee Application has been accepted by MBS.

l Both the Owner and the Registered Master Builder should read all the Terms and Conditions (including Definitions) of the Guarantee prior to
completing and signing this Guarantee Application.

I REGISTERED MASTER BUILDER: (use your RMBA name on this form and the Building Contract, not your trading name)

RMBA Name v

| DWELLING or WORKS TO BE GUARANTEED:

l Address/Location:

l CONTRACTED WORK

| Contract Price (see definition) $ Size (area of Dwelling or Works in m?):

Estimated Start Date: Estimated Completion Date:

I Type of Contract: Full Contract [] Labour Only I:I Builder’s Own Home D

l Are the Works remedial works to a leaky building? Yes D No D (Please submit elevation plans of the Works)

List any work being carried out either by the Owner or by Separate Contract: (continue on extra page if necessary.)

OWNER OF THE DWELLING/WORKS: (Names must match exac tly with those

n the bullding contract)

Name(s): (Please list all Owners or Trustees, as per Building Contract)

| Trust Name (if applicable):

Postal Address:

Phone:
OPTIONAL REMOVAL OF COMPLETION COVER: (Only the Owner may select this }

Send notifications to: Email: D Postal: I:I

The optional Completion Cover components are to be excluded from the Terms & Conditions of the Guarantee. This option is not available
I for the Kiwi Guarantee. Tick and sign below only if removing this Cover:

I Yes, please remove this cover: l:' I understand and have read the terms and conditions

@ Signed by each Owner:

| ACKNOWLEDGEMENT AND REPRESENTATION

This Application Form is part of the Guarantee. The Owner must not sign below unless they have received and read the Guarantee, including
I the Terms and Conditions of the Guarantee. By signing, the Owner acknowledges and represents that they have been given a copy of and
have read the Guarantee and accepts the Terms and Conditions set out in the Guarantee.

I Both the Owner and the Registered Master Builder acknowledge and represent that all details included in this Application Form are true and
correct and that there are no pending claims or unresolved disputes between the Owner and the Registered Master Builder.

| In signing this Guarantee application, the signatory thereby declares that the Registered Master Builder is solvent, and able to meet all
their/its debts and obligations for the duration of the contract.

Signed by the Registered Master Builder: Date:
Q (or authorised signatory)

I Signed by the Owner(s): (each owner or Trustee named above and in the Building Contract must sign): | pate:

Owner 1:
| Owner 2: Date:
Other Owners: Date:

CHECKLIST AND PAYMENT (Please ensure ALL information required above has
| | Building Contract attached? Ves [] No[ ] | Total Fee Paid: $
I Payment made: Yes D No D Card No:

beenisupplied)

MBS Bank Account No: 03 0518 0144252 00

Late Application Fee? Yes D No D Name on Card: Expiry Date: /
Scope of Works/Plans VGSD NOD

‘ Please email this application and supporting | 1 authorise Master Build Services Limited to debit my card the total fee payable above.
documents to: info@masterbuild.org.nz
] Or post to:

PO Box 1796, Wellington 6011 Signed: Date

Mactar Ruild Cuavanton



Definitions

In this document:

Advance Pagment means a payment where the value of the work completed is less than the amount paid to the Registered
Master Builder, or is made before it is due, or any loss or cost arising from any such Advance Payment, unless the payment has
been made with the prior written approval of MBS or in accordance with the Staged Payments Schedule contained herein oris a
deposit covered under clause 18.1.

Application means the completed prescribed Guarantee Application Form contained in this Guarantee document, any required
further documents and the Application fee (where applicable).

Associate has the meaning set out in Section 7 of the Construction Contracts Act 2002.

Building Act means the Building Act 2004 (and the regulations pursuant to this Act), and any subsequent amendments or
re-enactments or equivalent replacement legislation. Likewise, terms used in this document that arise by reference to the
Building Act and that are defined by the Building Act (including “code compliance certificate” and “building code”) shall be
taken to include any equivalent certificate, form or process, or any equivalent rule or regulation, following such an amendment
to or re-enactment or replacement of the Building Act.

Building Contract means the written and signed contract between the Owner and the Registered Master Builder for the
Dwelling or Works and includes plans and specifications. The Building Contract shall be in the form of the appropriate residential
building agreement (RBC1 or LOBC) published by RMBA or NZIA Standard Conditions of Contract SCC or NZIA Small Works
Contract, or other form of recognised Building Contract approved by MBS for the purpose of the Guarantee.

Completion Cover means jointly Loss of Deposit cover as defined in clause 18, Non-Completion cover (if applicable to the
Guarantee product) as defined in clause 19 and Remedial Works cover as defined in clause 20.

Contract Price means the price (including GST) stated in the Building Contract for the construction of the Dwelling or Works
by the Registered Master Builder (excluding the value of any land and peripherals). Where the price is calculated on a cost-plus
or charge-out basis, then the Registered Master Builder must give MBS a written estimate of the cost of the Dwelling or Works
and this estimate shall be deemed to be the Contract Price for the purpose of the Guarantee. Where the price is for a labour-only
contract then the Registered Master Builder must give MBS a written estimate of the price of its labour and this estimate shall
be deemed to be the Contract Price for the purpose of the Guarantee.

Contract Variation means any change to the contract work under the Building Contract. Contract Variations shall be in writing
(save that MBS may, at its discretion, elect to recognise verbal Contract Variations).

Consequential Damage means any consequential damage whatsoever, including by way of example only, any damage to
the Dwelling or Works as a consequence of a Defect, irrespective of whether the consequential damage is as a result of the
subject matter of a claim for Completion, Defect in Materials, Defect in Workmanship or Structural Defect and Rot and Fungal
Decay covers.

Consequential Loss means any consequential loss Whatsoever, including by way of example only, travel expenses, legal costs,
rental or alternative accommodation costs, and any loss to the Dwelling or Works as a consequence of a Defect, irrespective

of whether the consequential loss is as a result of the subject matter of a claim for Completion, Defect in Materials, Defect in
Workmanship or Structural Defect and Rot and Fungal Decay covers.

Defect means an inadequacy or failure, relating to Defect in Materials or a Defect in Workmanship or a Structural Defect, each
as defined in clauses 21.1, 21.2 and 22.1 Tespectively.

Dwelling means the Residential house, flat, apartment, townhouse, unit or building to be constructed in accordance with the
Building Contract at the location nominated on this Guarantee Application.

Emergency means an event where a Defect or condition occurs that if not immediately repaired may cause danger to the
Dwelling or Works or to its occupants.

The 10 Year Master Build Guarantee 7



Guarantee Terms and
Conditions

The Guarantee Products

1.

The Master Build Guarantee is available in three products; the Kiwi Guarantee, the Standard Guarantee and the Premium
Guarantee. It is the Owners responsibility to ensure the correct Guarantee product has been selected on the Guarantee
Application Form. Each product has different maximum payment values for various types of cover, with not all types of
cover being applicable for each product.

The applicable types of cover and maximum payment values (inclusive of GST) for each product are as defined below:

2.1

2.2

2.3

Kiwi Guarantee

2.1.1. Loss of Deposit cover is applicable with a maximum payment value being the lesser of 5% of the
Contract Price or $5,000.

2.1.2. Non-Completion cover is not applicable for this product.

2.1.3. Remedial Works cover is applicable with a maximum payment value being the lesser of 20% of the
Contract Price or $20,000.

2.1.4. Defect in Materials and Defect in Workmanship cover is applicable for this product.
2.1.5. Structural Defect and Rot and Fungal Decay cover is applicable for this product.

2.1.6. The maximum aggregate payment value in respect to all claims under this product is limited to the
lesser of the Contract Price or $100,000.

Standard Guarantee

2.2.1. Loss of Deposit cover is applicable (unless the option for removal of this cover is taken, in which case it is
not applicable) with a maximum payment value being the lesser of 5% of the Contract Price or $20,000.

2.2.2. Non-Completion cover is applicable (unless the option for removal of this cover is taken, in which case it is
not applicable) with a maximum payment value being the lesser of 10% of the Contract Price or $40,000.

2.2.3. Remedial Works cover is applicable (unless the option for removal of this cover is taken, in which case it is
not applicable) with a maximum payment value being the lesser of 5% of the Contract Price or $20,000.

2.2.4. Defect in Materials and Defect in Workmanship cover is applicable for this product.
2.2.5. Structural Defect and Rot and Fungal Decay cover is applicable for this product.

2.2.6. The maximum aggregate payment value in respect to all claims under this product is limited to the
lesser of the Contract Price or $400,000.

Premium Guarantee

2.3.1. Loss of Deposit cover is applicable (unless the option for removal of this cover is taken, in which case it is
not applicable) with a maximum payment value being the lesser of 5% of the Contract Price or $40,000.

2.3.2. Non-Completion cover is applicable (unless the option for removal of this cover is taken, in which case it is
not applicable) with a maximum payment value being the lesser of 10% of the Contract Price or $100,000.

2.3.3. Remedial Works cover is applicable (unless the option for removal of this cover is taken in which case it is
not applicable) with a maximum payment value being the lesser of 5% of the Contract Price or $40,000.

2.3.4. Defect in Materials and Defect in Workmanship cover is applicable for this product.

2.3.5. Structural Defect and Rot and Fungal Decay cover is applicable for this product.

2.3.6. The maximum aggregate payment value in respect to all claims under this product is limited to the
lesser of the Contract Price or $1,000,000.
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Definition of Types of Guarantee Cover

18.

19.

20.

21.

Loss of Deposit cover applies from the date of Acceptance and expires at the date of commencement of Permanent
Work under the Building Contract.

18.1  Loss of Deposit means a situation where a deposit has been paid by the Owner to the Registered Master Builder
under the Building Contract; and the Owner is entitled to recover the deposit; and the Building Contract has
terminated under clause 14 or clause 15.

18.2.  The actual claim payment value under this cover is limited to the lesser of:

18.2.1. the difference (if any) between the amount of the deposit actually paid and the value of any products or
services provided to the Owner under the Building Contract, including the value of any plans prepared for
and available to the Owner and the cost of obtaining any building consent for the Dwelling or Works; and

18.2.2. the difference (if any) between the balance of the uncompleted contract price and the lowest price
for completing that uncompleted work under the new Building Contract as priced by the replacement
Registered Master Builder. For the avoidance of doubt, where more than one replacement Registered
Master Builder has provided a price, the lowest price will be used.

Non-Completion cover applies from the date of commencement of Permanent Work under the Building Contract and
expires on the Practical Completion Date.

19.1.  Non-Completion means a situation where the Building Contract has terminated under clause 14 or clause 15,
and Practical Completion has not been achieved in the construction of the Dwelling or Works.

19.2.  The actual claim payment value under this cover is limited to and calculated as:

19.2.1. the lowest price for completing that work under a new Building Contract as priced by the replacement
Registered Master Builder (for the avoidance of doubt, where more than one replacement Registered
Master Builder has provided a price, the lowest price will be used), minus,

19.2.2. the value of the uncompleted work under the Building Contract (including any valid Contract Variations).
Where the Building Contract does not provide for staged payments, the value of the uncompleted work will
be determined using the Schedule of Staged Payments in this Guarantee.

Remedial Works cover applies from the date of commencement of Permanent Work under the Building Contract and
expires on the Practical Completion Date.

20.1. Remedial Works means a Defect in Workmanship under clause 21.2 which is identified prior to Practical
Completion and where the Building Contract has terminated under clause 14 or clause 15 and Practical
Completion has not been achieved in the construction of the Dwelling or Works.

Defect in Materials and Defect in Workmanship cover applies from the Practical Completion Date and expires for the
Kiwi and Standard products on and including the second anniversary of that date, and for the Premium product on and
including the third anniversary of that date.

21.1. Defect in Materials means a substantial failure of any materials prematurely, having regard to recognised trade
practice or expectation.

21.1.1. Where there is a manufacturer or supplier warranty or guarantee on materials, the Owner must make a
claim on such warranty or guarantee first.

21.1.2. This cover is not available for labour-only building contracts.
21.2. Defect in Workmanship means a Defect from any failure by the Registered Master Builder to:
21.2.1. comply with the Building Contract and the building consent issued, and with regard to relevant building

trade practices and standards in the construction of the Dwelling or Works that were applicable at the time
of the issuing of the building consent; or

The 10 Year Master Build Guarantee 11



23.9. damage or Defect due to design or engineering (which is a result of error, omission or negligence in plans,
specifications, drawings or engineering work, or otherwise attributable to the design or engineering, or the use of
colours that are not within the manufacturer's recommended light reflective value).

23.10. Non-Approved Materials.

23.11. unavoidable aesthetic variance (including aesthetic variance due to it being not reasonably practicable to
match materials. This also includes aesthetic variance between remedial work and existing work).

23.12. peripherals (including structures outside of the roofline of the Dwelling, not part of or directly connected to the
main Dwelling, such as swimming pools, driveways, paths, lawns, gardens or fences, and retaining walls not part
of the building’s foundation).

23.13. relocated Dwellings (where the Dwelling has been moved from its original, permanent Property).

23.14. managed labour-only contracts (where the Registered Master Builder is managing the building site but does
not provide the materials or labour, and/or other parties carrying out work are not doing so as the Registered
Master Builder’s sub-contractors or employees).

23.15. agreed deviations (where any Owner and Registered Master Builder agree to deviate from the Building Contract,
and/or the building consent issued, and/or with regard to relevant building trade practices and standards in the
construction of the Dwelling or Works).

23.16. claim for Completion Cover where the option to remove this Cover has been elected in the Guarantee
Application,

Permanent Work starting and Practical Completion

24.

25.

26.

27.

28.

29.

30.

Guarantees are issued by MBS in the expectation that:
24.1.  Permanent Work will commence promptly after the date of Acceptance; and
24.2.  There will generally be a Practical Completion Date within 5 months of the date of Acceptance.

If Permanent Work has not commenced within 5 months of the date of Acceptance, the Registered Master Builder
or the Owner must inform MBS of this, and may request an extension of time for the commencement of that Permanent
Work. MBS may (at its discretion) grant a written extension of the time for commencement of Permanent Work.

The Guarantee may be cancelled if Permanent Work has not commenced within 5 months of the date of Acceptance; and
MBS has not received (and granted), within 5 months of the date of Acceptance, a written request from the Registered
Master Builder or the Owner for an extension of time for the commencement of that Permanent Work.

The Guarantee may be cancelled if MBS has granted a written request for an extension of time for the commencement
of that Permanent Worl, but it has not received from the Registered Master Builder or the Owner written notice that
Permanent Work has commenced within such further time as it allowed.

The Registered Master Builder OR the Owner will send MBS notice that Practical Completion has occurred and
specifying the date that it occurred.

If, within 5 months of the date of Acceptance, MBS receives written notification of Practical Completion specifying the

datethat it occurred (provided that MBS accepts the specified Practical Completion date is correct), then the specified
date will be the Practical Completion Date.

If the notice of Practical Completion has not been received by MBS within five months from the date of Acceptance,
or if MBS has received a notice of Practical Completion under clause 29, but does not accept that the Practical

Completion date specified therein is correct, then MBS may (at its discretion) adopt an alternative deemed
Practical Completion Date.

The 10 Year Master Build Guarantee 13




39.

40.

41.

38.2. notify MBS promptly that a Defect exists and the Registered Master Builder has been contacted.

MBS shall not be required to take any steps in relation to any notification or communication from the Owner until the
Owner has, in the reasonable opinion of MBS, taken all reasonable steps to induce the Registered Master Builder to make
good the Defect.

Notwithstanding any agreement between the Registered Master Builder and Owner to rectify the Defect, unless the
Registered Master Builder has completed all the remedial work, the Owner must:

40.1.  notify MBS within 90 days of the date on which the Owner became aware or should have become aware of this
matter; and

40.2.  lodge a claim with MBS on the prescribed MBS claim application form signed by the Owner, within 14 days of
the date on which the Owner has been sent a claim application form by MBS.

Where MBS has been notified, and the Owner has not lodged a claim within 14 days of having been sent a claim
application form, MBS shall not be liable for any existing or future claims in regard to the matters notified.

Claim Assessment/Investigation by MBS

42.

43.

44,

45,

MBS shall assess and/or investigate the lodged claim and, where the lodged claim appears valid, shall instruct the
Registered Master Builder (if applicable) to make good the Defect within a timeframe or any extension as set by MBS.

42.1.  Where the Registered Master Builder agrees to complete the remedial work, MBS shall notify the Owner and
advise a timeframe for completion. If the Registered Master Builder does not complete the remedial work within
that timeframe or any extension set by MBS, the Owner must contact MBS, within 30 days of the date the
remedial work was due to be completed; or

42.2.  Where the Registered Master Builder is unwilling or unable to comply with the instruction, MBS may accept
the claim.

MBS’s assessment and/or investigation of a lodged claim is for MBS’s benefit only and is solely for the purpose of
determining whether the lodged claim appears to be valid. MBS shall not be liable, whether in contract, tort or otherwise,
for any matter relating to or arising out of its investigation, save for its liability under the Guarantee.

A lodged claim shall be taken as having been accepted or declined when the acceptance or declinature has been
communicated in writing to the Owner.

As a condition of MBS accepting a claim, the Owner shall upon request assign to MBS all of their rights and remedies
against any party or person connected with the construction of the Dwelling or Works, whether or not a party to the
Building Contract. MBS may take any steps to enforce such rights and remedies. Further, the Owner shall give MBS all
assistance that it might reasonably require.

Claim Under Completion Cover

46.

47.

Where a claim under Completion Cover is accepted by MBS, subject to clause 47, then:

46.1. MBS shall assist the Owner to select a replacement Registered Master Builder to complete the uncompleted
work; and

46.2. MBS shall calculate the value of any claim payment; and

46.3. the Owner shall enter into a new Building Contract and new Guarantee Agreement with the replacement
Registered Master Builder; and

46.4. MBS shall make any claim payment to the Owner as set out in clauses 18 to 20; and
46.5. the current Guarantee may be cancelled.

Where MBS and the Owner are unable to agree on a replacement Registered Master Builder, MBS shall make any claim
payment to the Owner as set out in clauses 18 to 20 and the Guarantee will be cancelled.

The 10 Year Master Build Guarantee 15



59,

If any failure by the Owner to comply with the Guarantee Terms and Conditions prejudices the ability of MBS to deal
efficiently or economically with a claim or the underlying Defect, then MBS may (at its discretion), decline the claim in

whole or in part, even where the claim has previously been accepted.

Transfer of the Guarantee

60.

61.

62.

63.

64.

65.

The Guarantee is transferable upon sale of the Property at any time during the term of the Guarantee. For the avoidance
of doubt, the sale of the Property does not extend the term of the Guarantee.

A transfer is subject to approval by MBS which may (at its discretion) approve or decline the transfer. Where MBS does not
approve a transfer, the administration fee will be refunded.

Receipt or banking of the administration fee will not constitute approval by MBS of the Request for Transfer Form.

The New Owner shall be deemed to have made a full inspection of the Dwelling prior to purchase and the New Owner
acknowledges that MBS will not be liable for any Defects that in its opinion were reasonably discoverable by the New
Owner.

ATtequest to transfer the Guarantee must be sent to MBS within 90 days of settlement of the purchase, and must
consist of:

64.1. acompleted and signed Request for Transfer Form contained herein; and
64.2. acopy of the Sale and Purchase Agreement for the Property; and
64.3. an administration fee as set out at www.masterbuild.org.nz.

The Guarantee will be transferred, when the transfer is accepted by MBS and notice is sent to the New Owner.

Failure of Owner to Make Scheduled Payment

66.  If the Owner fails to make a scheduled payment (including the release of any retentions) to the Registered Master
Builder and the payment remains outstanding for not less than 21 days after it was due, then the Guarantee will be
cancelled.

66.1. Save that the Guarantee will not be cancelled merely by reason of such overdue payment if:
66.1.1. the payment is overdue by reason of a genuine dispute where the Owner has promptly initiated legal
proceedings; or
66.1.2. the Owner has invoked the dispute resolution provisions of the Building Contract; or
66.1.3. the Owner has invoked the Construction Contracts Act 2002; and
66.2. the Owner has promptly provided a copy of the relevant notices and documents to MBS.

Cancellation

67.  Whenever this document refers to certain events causing the result that “...the Guarantee will be cancelled...” (such
as, without limitation, clauses 7, 12, 13, 17, 47, 53 or 67), then that shall mean that the Guarantee will be cancelled and
will be deemed to be cancelled, regardless of notice by MBS to the Owner or to the Registered Master Builder. In those
circumstances, MBS shall not be liable for any existing or future claims.

68. Whenever this document refers to certain events causing the result that “...the Guarantee may be cancelled...” (such

as, without limitation, clauses 26, 27 or 46.5), then that shall mean that the party vested of the right to cancel may do
so by sending notice to the other party or parties promptly upon becoming aware of the circumstances giving rise to the

right to cancel. Following such notice being sent (in accordance with clause 81 [regarding notice] of this Guarantee), MBS
shall not be liable for any existing or future claims.
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Notices

79. Any notice by MBS to the Owner or to the Registered Master Builder shall be deemed to be sufficiently given if it is
handed to the Owner or the Registered Master Builder or delivered to their postal addresses provided to MBS in the
Guarantee Application Form or is sent to the email address provided to MBS in the Guarantee Application Form. Where
no postal address is provided, the notice may be delivered to the last known place of residence or business or registered
office. Any notice by the Owner or the Registered Master Builder to MBS shall be deemed to be sufficiently given if
delivered to MBS, PO Box 1796, Wellington.

No Waiver

80. No failure or delay on the part of MBS in enforcing any of its rights or remedies under the Guarantee shall constitute a
waiver of that right or remedu.

Guarantee Booklet

81.  Allthe documents in this booklet form part of the Guarantee. In the event of any conflict between these documents, then
the Guarantee Terms and Conditions shall prevail.
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REQUEST FOR TRANSFER

YOU MUST READ: The clauses relating to the Transfer of the Guarantee’s Terms and Conditions

e This is a Request for Transfer only and is not an offer to transfer the Guarantee.
* The Transferee should read all the Terms and Conditions of the Guarantee prior to completing and signing this application.
* The following documents are required to process this transfer:
— acopy of the Sale and Purchase Agreement;
— this Request for Transfer completed by the New Owner.
¢ Please fill in all applicable areas. (Please Print Clearly)

REQUEST FOR TRANSFER:

Guarantee Number:

Dwelling or Works Address:

The New Owner (Transferee) warrants that all the following information is true and correct in each and every particular and acknowledges
that any omission or misrepresentation shall result in the transfer being declined, or if discovered after a transfer has already been approved,
will void the Guarantee.

¢ I, the undersigned Transferee, hereby confirm that I am the New Owner of the Dwelling or Works specified by the Guarantee Number above.

* Ihereby certify that I have no knowledge of any existing damage or Defect to the Dwelling or Works that may give rise to a claim on the
Guarantee.

* Ihereby acknowledge acceptance of all the Terms and Conditions of the Guarantee.

Transferee Name(s): (please list all Owners and Trustees)

Trust Name: (if applicable)

Postal Address:
Phone: Email: Send notifications to: Email: D Postal: E]
€ signed by the Owner(s): (cach Owner or Trustee named above and in the Building Contract must sign): Date:

Owner 1:

Owner2: Date:

Other Owners: Date:

Payment Method (please tick appropriate information) Total Fee Paid $

Cheque D Payer Name:

To Master Build Services Limited, Bank Account No: 03 0518 0144252 00
(On the deposit slip, please include the Guarantee No and the Dwelling address)

Direct Credit D

Credit Card |:| Card No:
Name on Card: Expiry date: /
Please email this Request I authorise Master Build Services Limited to debit my credit card the total fee payable above.
for Transfer and supporting
documents to:

info@masterbuild.org.nz

Or post to:
PO Box 1796, Wellington 6011 Signed: Date:




SCHEDULE OF STAGED PAYMENTS (all amounts are GST inclusive)

*Required* Contract Price: $

(A) CONTRACT DEPOSIT:

Guarantee Covered Deposit Value: $ Agreed Deposit: $

Payable on the date the Contract is executed Deposit: $

Note: The deposit is only protected when a separate Master Build Guarantee is provided, up to a maximum of 5% of the Contract Price or $15,000 (including GST), whichever is the lesser.
H () 8 a ed e e 2 ond 0

Excavation or Site Works

Drainage + Power + Water

R - o I A I N

Note: An ‘Other Item’ will be payable at any stage of the contract upon Substantial Completion of the Item
Total Of Other Items (B) = | §
*Required Calculation* Sub-Total: Contract Deposit (A) + Total of Other Items ®B)=|$

(€) DWELLING COST: Contract Price (at top of page) — (minus) Sub-Total (above)

Staged Payments: are a percentage of the (C) Dwelling Cost (above) Only $
Upon Substantial Completion of the following:

(i) Foundations and floor structure 10% $
(i) All wall framing 15% $
(iti) All roof framing 5% $
(iv) The roof and fascia 8% $
(v) All exterior doors and windows 9% $
(vi) All exterior wall linings and/or veneers 10% $
(vii) All exterior decoration or coatings 2% $
(viti) Installation of pre-wire, pre-plumb and insulation 6% $
(iX) All interior linings 5% $
(%) Interior doors, architraves and scotia 3% $
(xi) Internal stopping, completed and sanded 3% $
(xii) All interior decoration or coatings 4% $
(xiii) Kitchens and bathrooms 6% $
(xiv) Plumbing and electrical 6% $
(xv) Hardware and tiling 3% $
(xvi) Final Payment 5% $

Upon completion of the Works, the balance of the Contract Price is payable before the Owner takes possession.
Note: Failure to make the final payment may invalidate any Master Build Guarantee.

*Check Calculation* | Contract Price $ = Sub-Total $ + 100% Dwelling Cost | $
Due Dates Payments: All payments are due within seven (7) Working Days of the payment invoice.
Payment Where a payment claim is served under the Construction Contracts Act 2002,
Schedule: the payment schedule and payment of the final payment are due within seven
(7) Working Days of the date of the payment claim.

(D) ADJUSTMENTS

The Registered Master Builder may include the cost of adjustments provided for in the Building Contract with any staged payment. In the
event that any adjustments have not been invoiced at the time possession of the Works is given to the Owner, such adjustments shall be paid

by the Owner within seven (7) Working Days of the date of the Registered Master Builder’s invoice for such adjustments.
IMPORTANT NOTE

The percentages referred to under (C) may be inappropriate and are based on a single-storey house, using standard construction materials, built on flat stable land in an urban
location. The suggested percentages may be inappropriate in your contract.







