
Cross Lease 

In a cross-lease arrangement, property ownership is a hybrid of freehold and leasehold. Each owner 

holds a share in the freehold title of the entire property, along with a lease for their specific 

dwelling. This means that while you have shared ownership of the land, you also have a lease for 

your individual unit, often for a very long term like 999 years.  

Key aspects of cross-lease ownership: 

• Shared Freehold Ownership: 

All cross-lease owners collectively own the land as freehold, meaning they have the highest level of 

ownership rights to the land itself.  

• Leasehold Interest: 

Each owner has a separate lease for their specific dwelling, giving them the right to occupy and use 

that particular unit.  

• Shared Responsibility: 

Cross-lease owners share responsibilities for maintaining the shared areas and structures, as well as 

adhering to any covenants or restrictions outlined in the lease agreements.  

• Potential for Disputes: 

Because owners share ownership and lease agreements, disputes can arise over shared areas or the 

interpretation of lease terms.  

• Restrictions on Changes: 

Any changes to the property, especially those affecting the shared areas or the structures, often 

require the agreement of all cross-lease owners.  

• Conversion to Freehold: 

It's possible to convert a cross-lease property to a freehold title, but this requires a process including 

subdividing the land and obtaining council consents.  

In simpler terms: Think of it like this: you and your neighbours jointly own the land, but you each 

have a lease that lets you live in your individual house or apartment. This shared ownership and 

separate leases can lead to both advantages and disadvantages, making it important to understand 

the implications before purchasing a cross-lease property.  

 


